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STATE GOVERNMENT

Government Pushes for Growth of Small Cities

Atrer drawing tlak for neglecting the growth of the I'l-BT sector in tier-1l and tie=-111 citites, the stare
government has tinally deciced to act, The government will provide what 1s being rermed a secroral push

Lo ring i investments in these neglected urban cenires.

Mirister for TT, BT and Stariups Privank Kharge said the sovesnment was caming ot with “specihic
outreach’ programmes to ensure tlourishing economies in tier-I0 and tier-11 cizies. “We understand the
aspirations ol pecple rom smaller cities to come and earn a hiving m the more prominent aues ol the state,
Despite our hest efforts to have large scale TT parks and develop mega infrastruenire projects in smaller

cities, the policy appearsto have failed in artracting peopleto these smaller towns, “he added.

Now, the department has adopted the “small is beauritul’ principle and decided to give only a sectoral
thrust in these cities to develop them and capture the people's imaginarion. Keeping in mind the Animal
BT Parik Vivarium currently being built on 20 acres i Bidar disiriet, in assoctation with the Karnataka
Veterinary, Animal and Fisheries Sciences University, the department has dectded to expand the BT
sector 1n the district, Not onlv will the park provide a fillip 1o the development of the BT sector i north

Karnataka regron, 1t wall also helpin decemralizanion ol the mdusiry away [rom Bengaluru.

In the same vein, taking into cogaisance the potential of Mangaluru and Udupt, the government will be
pushing forthe establishment of more starmup companies in the coastal belt. Meanwhile, the emphasis will
be on growth of startups tocussing on automobile ancillary pares o [lubballt, wrhile the atmosphere will
hL: T }H.L.:' ﬁ.:(}rlﬁ.‘ll.‘lﬂi\"ﬁ.:‘ {UT Puro .'H'.‘."il;.:'T'.L:i.: 'n’ITl.i.J. ‘i."li.:i.:‘l.rl:‘:'l!i (] :.:{JT”]:J?LI]{L:H 'i'[] Kﬂl}lhu:-rlgi. {-}TLJ.L:TH |'i.'n'|.\"i.: 1.'.";.:":."" Eﬁ"-ui.:‘i.‘]. 1
earmark at least 15-2C% of the funds tor incubation centres in the wvicinity of the four agricultural

universities in the state, to aid the development ol startup companies in the agrarian sector,

“Onee the omreach programmes sian aking skape, mors people from within and owade the aae

will come to these cities, "said Kharge.

Source: Times of India August 21, 2016
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Government Proposes 5 Sub-Groups as Part of Vision Group

Chiet minister Siddaramatah has suggested setting up tive separate subgroups as part ot the Vision Group
l‘ij]‘ ]’Il(.{il.\:l.ﬁh‘ll D{’:\-'L:]':']J.'IITlL:ﬂL [ |- K.{:’:] Ll].'.li."\i:'l 1 .;L‘j.{l'l‘f.:.‘;.‘.— i.HS-U.'.:K T.ll'llgiTl?f‘ J-T'i'blTl 1l'| '.-r.lﬂ.t'LlL:[.l.'.j‘l.': |':||:'}1.L]l'.t]"Ef:{:E{?\ 1oy

maintaining the state's position as a leading investment destination,

Siddaramaiah, during the first meeting ot the group, said the sub-groups should be related to intrastructure
development at the state level ang lor Bengaluru, manulacturnng, which mcludes avtomoble and
aerospace, textiles and garments and electronics and e-commerce.

“Tsuggest that the Vision Group bring cut a comprehensive vision document. which wall serve as a guide
[ar [uture development. Thus document would include long term strategies, enabling the government 1o
plan and implementac appropriate time intervals, withinthe nexr 12 yeass,” he said.

The Bengaluru Vision Group. also called the Bengaluru Blue Prim Action Group. includes eminent
Bengalureans like NR Naravana Murthy of Intosys, Azim Premii of Wipro. Kiran Mazumdar-Shaw of
Biocon, Sachin Bansal of Flipzart, Ramesh Rama nathan and Swatt Ramanathan oo [ansagralia, as
menibers, The group is headed by Siddaramaiai.

Tliﬁﬁt.‘ ﬁlll?-jjlil'}lL!J‘r W’E” L'.L'JI]I}'JT i."\{'. I]Ii‘.'l]llfl:f[ﬁ W i].hi]'l [.lL':f 1'~"'i‘\i.|.'3'[.' Grf]l.l]..‘ i-.l]'li':_: W ]\. ULl Al il.Hl j')li-].ll .|-|.'H .‘il'lf."Il-

term measures required tor further sroweh i these secrars.

Mazumdar-Shaw, chairperson and Managing Director of Bincan, said she had sugzested the
government come up with a comprehensive e-commerce policy aad appoint Sachin Bansal as the head
of the e-commerce group. “I1e s a natural it as he knows the pains and opportunities of the sector
which has seen huge mvestments 1o 1he past lew vears® she wold STOL Each sub-group should be
chaired by somenne who has been associated with the segment and the government needs to adopr a
FPP maode] 1o iI‘rLJJlt:r'l‘n_‘n'.. all the pelicies, she said. “There is so much 1o be done but il vou do nou

implement policies, halz of the budger remains unutilized.* she added.

Source: Timesof India August 21, 2016

Minister Promises Adequate Power to New Industries

Energy Mimster D K Shivakumar has pronused vo provide adequate power supply to the new industries in
the state.

Shivakumar speaking at a convention said that the government was ready to offer good infrastructure so
that more tvestors choose the state to set up business.

Claiming that the stare was selt-sutficient in producing power, he said arounc 3,200 MW was being
produced tarough solar unns, [he government was encouraging selar power and a mega solar park was
corming up dt Pavagad 1o Tumakuru, The new indusizial policy Lor 2014-2019 had been brought oud 1o
.l:jr(.]'\-"id.{: .|-E'|'\-"'.‘:I'.'l.]'HLI::I]LL Tl i'l";.:lfl'.'T'.'.':]"ll |-{\.|'|' ETLdLlH].]—EE:H. iL hl'ld. :-ll.ﬁl.] "LJ.L‘L:'{L'J.L:L'{ 1 |"||:5'"|1 P'l-ﬂ\r'u.l;z ]-;[-_-,11--4'_1'1;-;1 Di*l'ﬂh' i'lTlL'{

new industsial estates at 13 places in the state had been planned, he added.

Source: Deccan Herald August 17, 2016
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State Ready to Implement GST: CM

Chiel Minister Sicdaramaiah sard tha hus government has welcomed the passage of the Constitution
Amendment Bill o the Rajva Sabha on Augost 3, paving [or imreduction ol Goods and Services Tax

(GST).

."'"l.l'.'l.l'_h'ifﬁ"-i ng 1.|]E? IT'H'!'\L'J.ii-J. Sit}:.i_"li-.;]'i-.'.ﬂ];-iii‘: |'l ﬁi-lEL{ L]'Il'.' g[':l"."{"t'F'I:II.l:f['ll ih “11‘!;-.'.{.{_'_\" i Ly iI'.']}’]]L‘Tﬂt\TH. 1 |'iL: llf]i {['!TIIL Lax [‘ffgiTﬂl’ﬁ

g ik i

once it is rolled outon Apnil 1, 2217,

“Tt 15 the UPA government's baby. We had readied the bill. The amerndment will pave for 'One Nation,

One Tax' concept. We [Rarnataka) hav e beenready [rom belore 1o implement 11,7 he said.

Siddaramaiah also said the Congress party had not opposed G5'1, but had only raised questions abourt

some of the .l:hm‘l.c.mni:lgﬁ in the bill Wah Union Finence Mindster Arun JmiL]a—r}' ASSUFITE LO address the

lacunae ane to protect the level ol rate of taxation, the Congress had welcomed the Bill, he addec

Source: Deccan Herald August 5, 2016

Bengaluru's Police Solution for Traffic: Staggered Working Hours
for IT Companies

With six million vehicles choking Bengaluru's roads, the citv trattic police have advised the government to
ask [T companzes (o stazeer therr working hours i order to reduce congestion,

Adduional Polce Commussioner [raliic) B Hithendra made an elaborate power pomt presemtation
belore the government's sub-group on wralfic chared by Chael Secretary Arvind Jadhav, Gerting the T

[irmns Lo Slareer | |'I|'.!1T' ‘..i.-'t']]']-'\'_TI.U' aoursis one ol Lhe oplions L’J.l“i.'l;h:%f.'L{.
b

Huhendra explamed the razonale bebund the suggesuon. He gave the example ol the roads leading to the

tech parks near Sarjapur.

"Toastretch ol [ive kilometres on the ower ving road, there are ve tech parks and abiowr lour lakh cass ey

to enter the parking areas around 8 am. This is causing a huge congestion,” he saud.

It the cars enter and leave ar tnrervals spread over two to three hours, it will ease much of the traffic

problem on the outer ring road, the Addiiona] Police Commissioner (Trallic) said.

As for Llectronies City, the police say the Silk Board junction 1s the only trouble spot. There 1s not much

prablem beyond tha bevause Eleatronios Ciuv s connected by an elevated road.

|"Ili’ IT I-i'I'T'I'I.‘i iTI F—]l’.“.iﬂ I’f".T'I'i-;'.\ {_‘11‘; E'TI']]JI('I:.' :-]l‘.'l"l"lll 1.5 |Hl|‘i.j"l ".'v'l"l'l'lﬁ["l"ﬁ .!['I['E ]]"H." l'.Zl:']Tf'I]".I::H'Ii'.'!.\ 1;'1E’T'II' |'I:-Z"'r"|‘. i!l'l'i.':ﬂ]}’

implemented both staggered and tlexi warking howrs.

Source; Economic Times August 2, 2016
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Karnataka: Government Panel to Look into BRTS

The state government has sel up o commitee 1o submit 4 report on the much-alked-about Bus Rapid
Transit Systen: (BRTS), o system that is expected o reduce congestion and inerease elliciency of public
transpert in Bengaluru, The government move came after a meeting of the Vision Group on Industries,
where members made a strong pirch tor its implementation,

Industries minister RY Deshpande said the commirree will be headed by the additional chief secretary,
urban deve.opment department. The Vision Group on Industries comprises 17 businesspersons, including
i':i_-'i 'I:':I 10 l'.‘:l'!ili'l"l'n At J'.'IIL :""l It P]'L:T‘E]ji .-IT'.L{ B:( WO CT‘-.[T] K'l ran T\"TH:—-’.[.'[T'."H‘JI.;!. !"F‘-h'.-'l WL Th'." Tl J-('}T‘ :.I:'.l'.: ".-'t:'ld_':.-" I.-'l 5L liTh [

on Sarurday.

The BRTS leatures cedicated Lines, bus-wavs and stations alizned 1o the middle of che road wich Tase and
[recuent operations. The Vision Growp members hailed the bus-based mass transie svstem as being cost-

effective and easierto implement compared to the Metra.

Chief minister Siddaramaizh proposed five subgroups within the vision group, including one dedicated to
look into ntrastructure development in Bengaluru. It is a real challenge to bridge the gap between
industrial growih and infrasiraciural qualioe in Bengalura, he smd, "We're doing our best 1o add sheen 1o
Brand Bengaluru. Since 2013, the government has provided Rs 3,606 crore 1o the BBMI 1o create and
upgrade infrastructure. Tn the current budget, Rs 3,000 crare is made available to Bengaluru.

The lour ather sub-groups }'JZ"[}}]E'!-'\L:L‘[ by the W will focus on infrasiructure {11:»'{:|t}}‘m]-;‘.nl. atthe stae-level,

manutacturing sector, textile sazments and electronics and ecommerce.

Source: Economic Times August 22,2016

Nalional Electricily Plan by September

A national :flch.:1.1‘i:‘:i1_1.-' I:Lm. which F)l'i]‘-"il’.':_..—.x 4TI THap {orthe PHOW B SECLOT lovr the next [ive YEATS, will e

ready by next moenth, Cenvral Electriciiy Authoriy (CEA) Chatrman 5.D. Dubey said.

The navonal electricity plan, dralted once every [ve vears, would indicate the reguirements and the likely
scenario for the next five vears in terms of power transmission, distribution and generation. Tt would also
mclude requirement o2 manpower and tunds. The plan would provide a break-up o2 the projected growth

i differem lorms ol power such as thermal hydel, nuclear, solarand wind energye.

He sand an “electrical power survey,” which would [orecast the power seguirements of dillerent States lor
the next [ive vears, was also beiny prepared Lo help provide crucial inputs o the national dlecuriciuy plan.

T"».'I]". DU.I:}E:}-' (]135".:‘1‘\"&?".‘1 l]'li-ll 'illl.l.l'L i]"l'L"r'i.'E'l.ﬁ{' ET'. ':.!':.l'.: !‘,:_:{:'Til'.:'l'l'.[if:lTl ':']J:- TET [:"—V-.ll:l]".: I:Tll:'r:;:_'!rj }}}l:"licll]hﬂ']}" 1:] L]"H.':
southern States, called [or elficient manazernent ol the power grid as most part ol the green energy was
being generated during oft-peak hours when the demand for power was less.

Source: The Hindu August 23, 2016
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AGRICULTURE & FOOD PROCESSING

Role of Privale Seclor and Slale Governmenls in Developmenl! of Food Parks

Press Information Bureau
Government of India

Ministry of Food Processing Industries
12-August-2014

Tlll]-irl.'l.‘d]—} 1‘.'\“ iIrT}j]fII‘{fT]liTi; -""f'.Tl:gﬂ Fl.r}':.:lL{ -.Pr].:_]'i {‘."\-]’F]—}] ::.Ii.l:l']'ﬂTﬂr 1o Create IT‘lC(.J.{TI'n :It|-1‘¢=.SLT'11L':1.111"." {(.}T ]-('Jl:'](.{
processing. The Mepa Food Parks may be set up by private promoters as well as State Government / its

entities / cooperatives.

Under the MFP Scheme, [inancial assistance 1s provided as grams-in-aid @5C% ol the eimble project cost
i general areas and 73% ol eligible project cost i dillicult and hully areas1.e. Norh East Regionincluding
Sikkim, Jammu & Kashoir, imachal Pradesh, Urtarakhand and Integrated Tribal Deveopment

Frojects (ITDF) notilied areas ol the States subject 10 a masimum Rs, 32,00 crove per project.

Under the guidelines ol the MFP Scheme, an importan role has been envisaged ol the Siae

Government in implemenrarion af the projects, asunder:-
Y Rl et aratpete Sorcil Purnase iahiels I e nrosurement Asarchuseol suftaib bl
1. TOwIC lngflhhlhld.nn..{".”. i?':.l'...'ls-] LFpass v il ._hl J 10T IO eImenLy ]:]‘U.] chasze ol surianle land.
. Providing all the requisite statutory clearances including permission [or sub-leasing of land by
SPV, wherever needed, tor setting up tas MFED and its components thereot and providing the
1']"..1‘.".‘:5.‘;3‘.’}-" Ll.‘;:i-'i slance l":‘]]‘ -.Pl:':l Wer, ."H"L:LL or. 1'_(':".1".]..':- H.:]l'.':_ o |'l'. erexle |"|.']i.-'|| iT'I l‘l':lﬁl.'l"l.lf.l: Liire Loy L}| & }Jr(.:lj'i."'-:].
. Providing lexible and conducve labour environment and consider special Laciliies like

exemption ot stamp cuty, VAT Sales Tax exemprion ete. for the MFEP and the units located in

the MFP.

. Monoiorihe implememation ol project.

vi. Providing a fast traclk single window agency to facilitats clearances and permissions required 1or

the [)r{‘}jc?n:l..

|
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ECONOMIC & CORPORATE AFFAIRS

Issuance of Rupee Bonds to Overseas Investors by Indian Companies

General Circular No; 09/2016

No 1/21/2013-CL-V
Government of India
Ministry of Corporate Affairs

5" Floor, "A" Wing, Shastn Bhavan
Dr R.P. Road, New Delh

Dated: 03.08.2016
To

All Regional Directors,
All Registrars of Companies.

Subject: Issuance of rupee bonds to overseas investors by Indian companies -
Clarification regarding applicability of provisions of Chapter il of the
Companies Act, 2013.

Sir,

The Ministry has received references from stakeholders seeking clanty on
apphcability of provisions of Chapter 1ll of the Companies Act, 2013 (Act) and rule 18 of
Companies (Share Capital and Debenture) Rules, 2014 to the issue of rupee bonds by
Indian companies exclusively to persons resident outside India in accordance wilh
apphcable sectoral regulatory provisions

2. The matter has been examined in the Ministry in consultation with Reserve Bank of
India. The matter relating to 1ssue of rupee denominated bonds 1o overseas investors is
being requiated by RBI as part of ECB Policy framework. It 1s, accordingly, clarifiad that
unless otherwise provided in the circular/ directions/ regulations issued by Reserve Bank
of India, provisions of Chapler lll of the Act and rule 18 of Companies (Share Capital and
Debenture) Rules, 2014 would not apply 1o issue of rupee denominated bonds made
exclusively to persons resident outside India in accordance with applicable sectoral
regulatory provisions as stated above. Necessary changes in Companies (Share Capital
and Debenture) Rules, 2014 in this regard are being made

3. This issues with the approval of the competent authority
Yours faithfully,

(K.M.S. Narayanan)
Assistant Director (Policy)

I - I—
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Guidelines on Enhancing Credit Supply for Large Borrowers through
Markel Mechanism
RESERVE BANK OF INDIA
RB1/2016-17/53
DBR.BP.BC. No.8/21.01.003/2C16-17 August 23, 22162016

All Scheduled Commercial Banks
(excluding RRDBs]

Plezse reter to the Discussion Paper on the captioned subject issued on May 12, 2316 for comuments of the
stakeholders. The Discussion Paper proposed a ramework [or addressing the concentration risk ol the

banking system arising from its exposures towards a single counterparty,

2. The comments received from stakeholcers have been examined and taking into account the views af the

stakeholders and prudential aspects ol a sound regulation, the Linal guidelines have been prepared. The

guidelines are given in the Annex to this circular and will be eftective trom April 1, 2C17,

3. In addion, clavilicanions on certaim queries on the subject raised by the stakeholders subsequent 1o
tasuance ol the Discussion Paper can be assessed under the link:

https://rbiorg in/scrprs/FS FAQs aspxrin =2,

Yours faithfully,

{Ajay Kumar Choudhary)
Chief General Manager

Delinitions:

1. Forthe purpose of this Framewaork, the tollowing terms shall have the meaning assigned zo them herain

below:

(1] Ageresate Sanciioned Credit Limie (ASCL) means the aggrezate of the lund based crediv Lims
sanctioned or owtstanding, whichever is higher. to a horrower by the banking system. ASCL would also

include unlisted privetely placed debt with the banxing system.

(11) 'Specitied borrower', means a borrewer having an ASCL of more thar

I - I—
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a. Rs.25,000 croreat any ume dusing FY 2317-18;

b. Rs.15.000 eroreat anv oime during BFY 2318-19;
c. Re.10.0C0 crore atany time from April 1, 2019 onwards:
|:'Iii:| :R{‘.'[-t."ldffﬂﬂl' L'J.Ll‘l.ﬁlj TTLEATES '|..."|¢.". {1.—1'. COITL W I::Iil:h L I'.'U'I‘I‘(}‘v‘v'tf'l‘ ht“.‘t‘.'(:"ﬁl.l“..‘i s I.%:l:"'._i‘.'i :l-itfi.i I:‘-"\'.]'I"I"i ]\"L"l.'f'l'l.

|:'i".-':| N(]]‘r?l'ﬂl]}" 'I:]f'rT'l]'||.1r.|'.]. ]r'.:’T'.l'."J.iT'lg I.'lfT".i] [N]—][TJ. TINEAT S E.": E]L.‘TL‘.‘(:HL l..‘l.- !..l".l'.: EﬂL:TL‘:TlL':ﬂ.i]i :I-l.'lT'ld..‘: ?’;liH{.‘l'.'j. II:':I} Ll']l!
specified borrower over and above its ASCL as on the reference date, in the financial vears (FYs)
succeeding the FY in which the reterence dare falls. For this purpoese, any funds raised by way of
equity shall be deemed to be part o2 incremental funds raised 5y the specitied borrower (trom outside

the banking sysiem) in the given vear;

Provided that where a specilied borrower has already raisec [unds by way ol marke instruments and the
armount ouwistanding i zespeet of such st aments as on the relerence date s 13 pes cent or more ol ASCL
on that dave, the WPLL wall mean 6T percent of the incremental lunds ratsed by the specilied borrower
over and above its ASCIL as an the reference date, in the tinancial veass (FY's) succeeding the FY in which
the relerence dave [alls.

(v} DBanking svstem, means all banis in India including RBBs and co-operative banks and branches of
Indian banks abroad.

(v1) Market wmstruments. shall include bonds, debentures, redeemable prelerence shares and anv other
non-credit habiliy, other than equite,

Scope:

2. This guidelines will be apphicable nanoall single conmerpariies ol Schediled Commercial Banks
(3Cbs), excepl oulier SCBs, NBFUs registered with RBL AIFLs (NHEB, SIDBL, EXIM Bank and
NABARD) and TTFCs registered with NTTB. Banks should wpply their due-diligence while deciding
the NPLL forasingle borrower in order that borrowers do not circumvent the cut-oft ASCL eriteria

hy horrawirg throngh dummy S lctions gronp companies,

3. This will come 1o ellect [rom the lnancial vear 2017-18 onwards, The banking svstem shall
ordinariv keep its future incremental exposures to the spectfiec borrowers within the NPLL, else

l.]'ll'.f:y' Vwi [] E‘.‘C h'l].l:.‘-'_l-'.:‘i".]. 143 Lh{' ;}rlld{\T”.[iLi ITICASLTES A tL{fLilillt"fi |'.If."|.['i""-'.-' T
Prudential Measures:

4. From 2017-18 onwards, meremental exposure ol the banking svsten w a specilied borrower bevond
NPI.I. "uh i"||.] ].}l'.\ |'.:|.I:L:T'|.']l'.:|::|. Ly i:iﬂ‘r‘:.' }'Il.gl'“."]‘ ]—'l"r]'\ ki .']il'_]'] h}l.lil ]'.'L: ri'ﬁ.‘:(‘?_:f_\'l’l"lﬁi.::.i |:.‘-_"‘r WAy {].l— i-li].t:{il:ﬁ.]:'l r]|.

provisioning and higher risle weights as under:

(i)  Additional provisions of 3 percentage points over and above the applicable pravision on the
incremental exposure of the banking svsiem in excess of NPLL, which shall be distributed in
proportion toeach bank’s tunded exposure to the specitied borrower,

I - I—
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non

(1) Addiuonal Risk wewnt of 75 percentage points over and above the applicable risle weighn lor the
L:K:E.'-“.‘i'l.l]"ﬁ.:’ 1oy l}lt: HI?{?"L."i :’EL‘:L{ h”:“r( A T |'|.I‘.: '|"'LTT||.'|.|.|.E'|T'|.|. ;-lﬁ.'ikii].iﬂ i .'|| Ti.‘:'l\'. "-"r"f."{':-_:l'ﬂ.l'..""i L‘:KI?U.‘;LIT"..‘.‘ i['. Leriis ';:I.I- ’.’i..‘il’-.
weightsd assers (RWA), shall be distributed 1in proportica to each bank's funded exposure to the
specified borrower.

Explanation: For the purpese of determining exposure beyond NPLL, subscription by the banking
system to market wstruments shall be included except any subscription made by the banking svsrem to
the market mstruments ssued by a specilied borrower in 2217-18 and held within the permisable
prudential limus by a bank, asderived lron para 3 below .

5. Banks may, at their discretion, subseribe 10 bonds issued by the specilied borrowers [over and above
NPLL} 1n the Erst vear of this [ramework takang eflect, Le, 2317-18 subject 1o extany investment

cuidelines andthese being divested in the subsequent three vears as per the tollowing milestones:
(1 MNortlessthan 3C percent by March 31,2019

(1) Not less than 6C percent by March 31, 202C

{11) Not lessthan 1C3 percent vy March 31,2021,

6. All holdings by a bank ol market instruments issued by a 'specilied borrower” alier the "reference date’
shall be held in the AFS/HFT category and marked 1o market as applicable thereto, However, banks
mav, artheir discretion, value their holdings of marzet instruments 1ssued by the specitied borrowers in
2017-18 at book value.

7. BBL will review the emire guidelines including the ASCL Limnus alter a year ol the guidelines becoming
tullv implemented, 1.e. during FY 261920,

BCIC INFORMATION DIGEST o
1 BCIT
Mechanical Data Advertisement Tariff
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Full Page 18 ¢m x 26 cm Back cover {Colour) Rs. 7,3CC/-
Halt Page 18¢emx 13 em Inside front cover Colour Rs. 5,2¢C/-
Book Size 21 cm x 29.7 cm Back inside Cover (Colour) Rs. 5,500/-
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Special Advance Authorizalion under Para 4.04A
Governmenl ui India
Ministry of Finance, Department of Revenue
Central Board of Excise & Customs, Drawback Division
Carcular No. 3772016 - Customs
F.No.605/42/2016-DBK New Delhi, dated 13th August 2014

To

Pr. Chiet Commissioners/ Pr. [Directars Ceneral
Chief Commissioness/Directars CGzeneral

Pr. Commnussioners/Commissioners

Madam/ Sir,

-
]

Attenuion ol held lormanoens s drawn o the DGFT Nowlcauon INo. 21/72015-2020 dated 1 th Augus
2014 which has notified para 4.34A in the FTP 2015320 providing for duty free pre-import ot fabric
(including iwtesining) only under a Special Advance Authorisatien Scheme wheren the said Labnie gews
physically incorporated [making normal allovance lor wastage) 1n goods ol Chapter 61 and 62 ol [TCHS)
that are physically exported o tultil the exporm obligation. Tn this Scheme. the exporters can alio be
eligible for All Industrv Rates of Duty Drawback as specitically determuired by Central Government ia
which case, [or the purpose ol value addition norm ol para 4.08 ol FTT, the value ol anv ather input used
on which benefit of Drawback is claimed or intended to claimed has been specified in the DGEFT
notification as equal to 22% o2 the FOB value of export realized. 1lowever, oprion to claim drawhbacs
determimed and lixed h_x Central Excise Aw hc'hrit].-' |:_‘i“.ll’ill']-'.'i Tal L‘.:l under Rule 7 ol the Drawback Rules 1993
remains i which case the value of inpurs (pther than the fabric imported dury free undes the Special
Advance Auhorizauon) connees 1o be based on actuals, The noulicaten may be downloaded lrom

dherll.zoy a1

2. To give effect to the Special Advance Authorisation Scheme, the Warification No. 45/2016-Customs
dated 13th August, 2018 has heen issued providing exemption to tabics (including interlining) from
unport duty subject 1o condiions specilied therein. Further, Noulication No, 1I8/2016-Customs (N'1)
dated 13h August, 2014 hus heen 1ssued providing, subject to the specilied conditions, the alienaive A7l
Industry Rates (AlRs) of drawback in the Drawback Schedule for the exports made against the Specizl
Advance Authonsatzon in discharge of export obligations inwerms of Notihication No. 45720 16-Customs

dated 13th Augus, 2016, These notflications may be downloaded [vom cbec.gov.in.

o —
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3. For the aliernauive ATRs relevant tanll item has 1o be sullixed with sullix 'C' or sullix 'T)' [or the
situation when Cenvat tacilitw has not been availed or when Cenvar facility has been availed, respectively,
'iT'l.';ﬂ i‘f:]['l ':"Il- 1 |']['I '||..‘i'|]Hl| ‘;l]l-l-l-}'i ! ‘I'I I M A1l |-|-'-| bt I-Hl. T” 1 |'i[\. [']I“'l-[':l'l"l 10 E'.]:!iI'I'I -FIIT'F.Tl i:l Ri-]“" B |- i111| v ':-:.Ti-: W l'.l.-][l'll‘i ;T'l 1erms i‘ll—
rule 7 of the Drawback Rules 1995 with the Special Advance Authorizarion, the procedure in Annexure 1
with Circular No. 29/2215-Cus dared 16.11.2013 has relevance. TTowever, the exporer shall have 1o
declare the Igure '9807" as wdenulier (in the shipping bill under the Drawback dewazls) lollowed by the
L}lrij-l- '-|1 CIn ll'[]"l:l:)".:'l‘ %] |- E.l'][? '::;':\.Ii 3"'.]."'5 A Hlt]':']'l\'ﬂ iT] L‘:[':'l UITIT I:l.:l f}l- 1.!']'0 Sl:l‘l .?I'..]'.'ll L :lf'.l'.i El‘] | I.[ Yy ':.'L':_ I:":. |..|'|.|'.' L:t]}l]'a(‘.ﬂ: [ IDI s
Based on this, the shipping bill shall be processed tor parment of provisional drawback ameunt equivalent
tothe Customs portion ot these alternative AlRs

4. The above menticned DOFT ard Custams nonilicanions are elleciive Trom 1w q['l'i'll'TTlhi‘.T 2016, The
CBEC's Svstems Directorate 15 making all the necessary EDI related arrangements [or unplementaton
inchuding specifyving the appropriate new scheme code that would need 1o be declavec by exporters making
exports under the Special Advance Awthonzation Scheme cum AIR Drawback and these shall be

'F?1.1|:]] iL‘.iLl‘.l'.'lf]. 10 L?XI][')!'LLfTH il'l :-jii‘t"&fli.'-'..‘ II‘-} 1.Iflv'.' Fﬁ}'ﬁll’.fl'l]:‘i DiTLCH]TH'. 4

5. Suitable public nouces and standing order should be issued [or gmdance of the trade and ollicers in terms

ot this Circular, Difficulties, if anv, mayvbe brought to netice of the Board.

(Dinesh Kumar Gupta)
Lhirector

Issue of Certificate of Origin

As vou are all aware, Bangalore Chamber of Indusiry and Commerce (BCIC) has been
authorized by the Directorate CGeneral of Foraign Trade [[DGFT to tssue the Cemtificars of
Origin o exporters lor the products manulactered in India. This Certilicate s an integral
]']i-:]—1 f?l-l}t[: (\.'5('[71'“‘] [||"|[‘.1|ITI('T'|] -

We hereby request vou o kindlv utilize this anique service ollered by 1he Chamber, The
Secretariar has been strensthened ettectively 1o provide vou the Cerrificate within the
shortest time keeping 1 mind v our utmost requirement and conveence.

We theretore earnestly request vou o avail this tacilicy and also give us an apportunity to
serve vou and interact on a regular basis.

For Members we charge Rs.50/- per certificate

For Non Members we charge Rs.100/- per certificate BCIC

I ——
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Nolificalion No. 31/2016 - Cenlral Excise

[TO BE PUBLISHED IN PART 1l, SECTION 3, SUB-SECTION (ii) OF THE GAZETTE
OF INDIA (EXTRAORDINARY}]
GOVERNMENT OF INDIA
MINISTRY OF FINANCE
DEPARTMENT OF REVENUE
(CENTRAI BOARD QF EXCISE AND CUSTOMS)

Notitication No. 31/2016-Central Excise
New Delhi, the 240k Avgus, 2316

S.0. (E) - In exercise ol the powers conlerred by sub-section (1) of section 5A of the Cenural Excise Aa
1944 (1 ot 1944), read with sub-section (3] of section 3 of the Additional Duties of Excise (Goods of Special
Importance) Act, 1957 (58 of 1957] and subsection (3) of section 3 of Additens] Duties of Cxcise
(Textile and Textile Articles) Acr, 1978 (40 of 1978), the Cenrral Government being satistied, that it s
necessary 1 the public merest so 1o do, hereby makes the lollowmg lurther amendments 1 the
notification of the Government a7 India in the Ministry of Finance (Department of Revenue) No.
22/2023- Cemral Excize dated the 3 1st March, 20C3, }.]1Ll"}liﬁ.."li"§']. in the Garetie of Tndia, Extraordinary,
Part 11, Section 3, sub-section (1), vide number G.5.R.265(E) dated the 3lst March, 2CC3, hereinatter

relerred 1o as the said notilicauon, namelv: -
2. 1n the said notizication, -

(1) in the apening paragraph, in condition {7). in clause (iv) tor the words "honded premises” the words
“premises of the unit” shall be substituied;

(11) in paragraph (2a), the words “and tollowing the rewrarehousing procedure” shall be omirted;

(i11) in paragraph (2b), the words “and following the rewarehousing procedure” and "and by following
the rewarehousing procedure” shall be omitred;

(1v) inparagraph 4, lor the words “hended prenuses™ the words *premises ol the unit” shall be substiued;

(v} i1 paragraph 5, [or condition {(vi1), the ollowing condition shall be substituted, pamely: -

(vit) the unit shall be required o have a premises tor secure storage of goods procured duty free under
this rotihcanon and the hnal products manvlactured or produced therelrom and the dewals ol the
premises shall be declared tothe said officer.™;

(vi) in paragraph 8, the words “or 1o debond™ “or debonding”, “debonding or” and *, as the case may he”
wherever they occurshall be omitted.
[F. No.484/03/2015(PL 1) - LG
(Temsunaro Jamir)
Under Secretary to the Governmenrt of India

T ——
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Fifth Set of FAQs under the Income Declaration Scheme 2016 Issued

Press Information Bureau
Government of India

Ministry of Finance
18-August-2016 1912 IST

The Tncome Declaration Schieme, 2316 {Uhe Scheme) provides an apportunity wo persons who bave not
paid tull taxes in the past to come forward and declare their undisclosed income and assets. Income
Dcclaranion Scheme Rules, 2216 (he Rules) wore notlied on 1952016, Reprosentations have been
T‘{:ﬁ.‘.’ﬁ.‘:i";ﬁ.?d {T{‘JTI] "r'E'l'l"i.(H.lH ."‘.-l.;ll'iﬂ: |'] (':'ll_{l.:'ld.‘; Lia '[.‘-T'L‘J"-'il'.'ll:.? ATl f"'l:l'..'i”T'.‘ 10 \"i!.lu{" 'th'i? 1 TTITT]K‘?\"L‘.'Jl}j]L? ]?T(:}‘JL‘!‘I:.' (839 ].h & l?.i.;.ih l;':l:.-
the registered value. After due consideration of the representations, the Rules have been amended to
'[]'l'(']"-"idF lh Al ‘.\-’}11"7‘{" :-]I:‘{']'l li‘”' !-[.:':"l (:II- uTl iTll\I”"lr'l'-.-':-: I:".l{"' ]'.I'l'[':"'l":l['r': :.- '|-‘{ [‘"-.-"il:'l.l".r'lix.["li I:'I‘:. A '|‘f'i¥_|&iH.| 1".:’1‘:’:'{ ﬂlilfi'\.['l:l ATl I'!"l'.l':.i'l"lT'. .\l'li-]”
be available with the declarant to declare the fair marker value of such property by applving the cost

ullation index te stamp duty value olthe property,

Further, the [ilth set of Frequently Asked Questiozns (FAQs) providing clarilication on various ssues
under the Schieme has been 1ssued and s avalable on the ollicial website of the Income Tax Departmenn
Lewww incometaxindiagoy.in. Some ol the imporant issues clarihed therein are as undes:

(1) Where loans, crediters, advances recetved, share capital, payables ewes are disclosed in the audined
balance sheet but are fictitious in nature and cannot be directly linked to acquisition of a particular
asset, Lhen such Devinious Babilines can be disclosed under the Scheme as such withow linking che

same with the investment in anv specitic asset.

(if) Themeome declared under the Scheme tor an earlier assessment vear can he taken into account oo
explain the related transactions of the subsequent assessment years 1n assessment proceedings

pending before the Assessing Officer provided there is 2 nexus berween the two.

(i11) Noadverse action shall beraken against the declarant by FIU orthe income-tax department solely

o he basis eof cash deposits made o banles COTSEQUENL L0 the declaration madeunder the Scheme.

(1v) The perioc of holcing of assets declarsd under the Scheme shall be taken on the basis of the actual

A

date of acquisition of such asset and not fram 162316 as clarttied earlier.
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National Committec on Trade Facilitation Constituted to Develop the
Pan-India Road Map for Trade Facilitation

Press Information Bureau
Government of India

Ministry of Finance
[2-August-2C16

Consequentto Tndia's raihcation of the WTO Agreement on Trade Facihvation (TFA] i April 2016, the
National Committee on Trade Facilitation (NCTF) has been constituted The establishment of the
Committee 15 part ol the mandaory, instituional arrengement ol the TRA. This prime, inter - mimsterial
body ou trade lacilitavon will be chatred by the Cabine: Secrerary. Tus Secretariat will be housed within the
Central Board o2 Excise and Customs (CBEC), in the Directarate General of Export Promartion, New

Metha.

The delined objective belund setinye up the NCTE 15 1o have a nauonal level body that wall laalnae
domestic co-ordination and implementation of TFA provisions. Tt will play the lead role in developing the
Pan-lodia road map lor trade lacilianen. It will be mstrumental i synergieing the varicus wrade
[acilianon perspectives across Lhe courry and will also [ocus onan outreach programme Lor sensitization
ol all stakeholders abow TFAL

Ill Consonance '\-"4'{1."] il'\ '\'lﬂ:ll |-'ii'.'¢:.T'.|. Tl'li".Tli.J.':i':.".:.. 11.‘\ C(."'[T'l.F}".]ﬁi.r.ii..l"l'. H.I."l"Lk Alractiure i"\'L ht]]i:‘“.il:. I1 hi-}.:’i ) I]'l.'rl'..‘l.: |.i|:'|'
structuse with the main national commuirrse that will be the pivot for moniroring the implementation of
the TEA. There will be a steering commiuiee below 1t tha will be chatred by Member, Cusioms, CBEC
and which will be responsible tor idenrizying the nature of required lesislative changes as well as tar
spearheading the diagnosuc tools needed or assessing our level ol compliance to the TEFAL It will have the
responsibilivy 1o form and momior the working of adhoc working groups of experts that wall deal with
specific trade facilitation issues. Dletailed Terms ot Reference for each level of the Committes are

contained 1 the order 1sel L

The composiuon ol the NCTE 15 indusive ar the manone] comminee level which will comprise of
Sl‘.{:’.‘ﬁl.rl'._itﬁ 'D{ -51” |‘\f':ﬂr D{".]::'rl'._'. TTIETLLS 'if'l ‘n"l]]"- ﬁ[i ET'l. 1 |‘-51|'.'].{'. {S.‘!ﬂllf.‘u ]i]“il." Rff'l-'ff:] Licl, CE'J:I'”'I.'.[':TL-:F'!, ."!'\':;l'{tfl.lllllrt‘, H{IJTHC_‘
Shipping, llealtk ete. It will alse have Chairman CBEC, Chairman Raillwray Board, and Director General
Foreign Trade as Members. Major trade associations Like CILL FICCI, and FIEQ ete. are also 1ts Members.
Joint Secretary, Customs, CBEC will be s Member Secretary. The total membership stands at 24 and the
Clommittee can co-opt any representatives from the State Governments on relevant issues. The steering,

committee will bea core sroup having 15 members trom various Minsiries and trade bodies.

___________________©
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MONETARY POLICY STATEMENT

Third Bi-monthly Monetary Policy Statement, 2016-17

Date : Aug 39, 2016
Monetary and Liquidity Measures
O the basts ol an assessment ol the current and evolving macrocconernic sitvation, 1t bas been decded o
keep the policy repo rate under the bquidity adjustment facility (LAF) unchanged at 6.5 per ceat;

keep the cash reserve ratio (CRR) af scheduled banks unchanged at 4.C per cent of ner demand and
time liabilities (INLYTL); and

continue to provide liquidity as required but progressively lower the average ex ante Liquidity
delicn inthe system lrom one per cent ol NI L wo a position closer 1o neutraliy

Consequently, the reverse repo rate under the LAF will remain unchanged ar 6.0 per cent, and the
marginal standing tacilizy (MSF] rate and the Bank Rare at 7.0 percent.

Assessment

2. Smce the second brmonthly statement ol June 2016, several developments have clouded the cutlook Lor
the global sconomy. Across advanced economies (AEs), growth in Q2 o7 2014 has been slower than
antcipated, and the outleck is still mixed. [leadwinds 1 the Unized States trom declining inventory
ivestment were oiset somewhat by strong povroll numbers, 1n the Euro ares, the re-emergence of stress
w1 some parts ol the banking sector and the Brexit vole wmereased uncertaanty, In Japan, downside risks
have intensified in the form of a stranger ven, deflationary risks and contracting industrial preduction,

triggering monetary and 2iscal stimull,

3. Among emerging market econamies, activiey remains varied. GIP growth stabilised 1o Chinain (32,
on the bacs of strong stimulus, Manutacturing activity was weak in July due to adverse weather and
subdued export demand, although smaller firms recorded an uprick in new orders. Recessionary
L‘.'l:l]"l".‘ih.i['!!'l:\ are gri.-'ld.'ll:l]l_\ Lii:T‘liTliﬂl’lil’]g 'in H'.'-il.f.-il L-'LT'I.L{ RLlﬁ.‘;{.i, I::I'L].L ].t']'.‘? 3 e Rl S {]'l.lL]';][':lI.‘:.. ih IHl.'ll] |-]—L-'.‘E;'i|.|l: l'.‘illﬁ: 103

policy uncertamties and sott commocite prices.

4. World trade remams sluggish inthe Grst hall of 2214, Toternational inancial markets did notant 1 pale
the Brexit vote and equities plunged worldwide, currency volatthyy increased and invesiors herded imo
sate havens. Since then, however, equity markets have regainec lost ground. Currencies, harring the
pound sterling, have swabilised, wul the ven appreciating the most en risk-on derand as well as the
announcement cf fresh stimulus. Yields on government bonds have fallen turther and the universe of
I]i:gcﬂ.i\:t! :-'l l:'I.L{i ”3; ARSELE :‘: '.?.‘\"l::'ii."'l :..Ji.iT!.E_:: At a |-bl.‘;'|. .'.:L-'IL:L‘:’ TL::I-..I'.:C:l.iEJS_: ]'] ::;.;';I.] |'i5.:|.\' L-'.".-"L':T.“{(':'T'I E]T'll'_'{ [‘fﬁ]."’.?i‘:j.:.-'l“.i (&1 B (':-l- |.-11T1.|']ﬂ'|'
menetary accommaodarion by systemic central banks. Crade prices, which had =1sen to an mtra-vear high
1 May on supply disruptions, remain volatle. Other commodity prices, barring those ol precious metals,
rentain soft due to weak demand.

> —
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5. On the domestic front, several tactoss are helping o support the recovery, Azter a delaved cnser, the
scuth west monsoon picked up vigoreusl tram the third week of June. By early August, the cumulative
rainfall was 3 per cent higher than the long period average, with more than 82 per cent of the country
receiving normal to excess precipitation. Kharit sowing strengrhened afrer a lacklustre star, particularly
with respect w pulses, Baroirg cotton, Jute and mesta, sowing ol all crops 1s corremdy above last vear's
acreage. These developments engender grearer contidence abour the azar term outlook tor value added in

E'Igt'il'.f'lll.hi'l'f.f. TII]L: L:L]‘g-’.f'. I-II':-:' |'-L|"I:.-'.Z‘"i | :,H"II'III'.'].L‘.I'.'Il 'i{']TI ael II?-\ ':.I.']E.? -'"-rT'I '.']'i.‘s"'l.'l'_'y‘ II':-[- ."\kgt';l:'.l[i'll!'ff h1])]13tf;if!§ 'n‘.-"'i1.]"| ETI t’i“:-'l.l'.‘.'l"l E

6. Indusiral prodocion picked up in May an che hack of manufacinring and mining, lollowing a
contraction in the preceding month, The uneven pertormance ot industrial output retlects the lumpw and
order-driven comraction of insulated rubber cables, a component of capnal goods. Excluding this item,
mdustrial production rase at 3.0 per cent inthe current Hoancial year. To fact, capital goods procuction
cxcluding insulated rubber cables cxpanded by 8.2 per cone Wonetheless, the prolonged sluggiskness in the
capital goods sector s indicative of weal investment demand. The rate of contraction 1 coasumer non-
durables slowed, pomnung to some revival i rural demand. On the other hand. 1the pace of growth of
consumer durables has been stable and huoved by wrban consumprion demand, although it eased in May
on base effects. Barring the contraction in narural gas and crude ofl on accounrt ot structural bottlenecks,
the core sector has been resilient as of 2216-17 so far, and should support industrial activity going torward.
Tl"i OTE ATe S0IThe Hi'l.;-_';l"l.i (:ll.- gTE‘.L.'ﬂ ] h oLy il.'. 1Tian U.l-H.f:L”.r; Tll:,-_: Lo, '\.".'i.l..."l :E: l].'l'l'.‘.']'.l r].‘.-'l -."]g TT1:11 ]d.':',_;l'.'\."l'fl\ ATl LJ. .Lh L -RL'.L.‘:'{'.'ll\' [
Bank s industrial outlook susver indicating a prck-up in new orders, both domestic and external. Business
confidence isalso loaking up in recent months, though the Reserve Bank's survev far March 2016 suggests

that capacity vulisation, seasonallv adjusted, 15 suillweak,

7. Service sector purchasing managers polled the thirteenth successive month ol expansion in July on the
basis of a sharp acceleration in new business. Business expectations remained opumistic on beuwer
economic conditions and planned nereases in marketing budaets, [ligh trequency indicators of service
sector activity are stull, however, emirting mixed signals, althovgh a larger number of indicarors are in
accelerauion mode 1n Q1 ol 2016-17 than inthe preceding quarter. Aautomobile sales across most segments,
railway, portand international air freight tratfic, foreign tourist arrivals, and domestic air passenger traftic
are providing the underlying momentum Lor the upturn, The gradoa] tmprovement i the services sector

15 getting broad-based.

8. Retail milation measured by the headline consumer price index (CPT) rose to a 22-month high in June,
with a sharp prekeupin momentim overwhelming lvourable base effeciss The mse was mainly drven by
tood, with vegetable inflation higher than the usual seasanal rise at this time of the vear. Sugar prices also
Lirmed up dee 1o 4 dechine 1 domesuc production alier two successive vears of drought. While pulses
uiflavion started moderating, prices of pulses have been sising again since Apcil alter a shorclived
correction inthe previows quarter. Inllanion pressures are also incipient incereals. These developmentis fed
through into households' tntlation expectations three months aheac, reversing the decline seen in the last

LW QUAELETS.
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9. Fuel intlation remained subdued, mainly due to sustained detlation in prices of liquetied petroleum gas.
Excluding food and fuel, intlation eased across major sub-sroups. Further exclucing petrol and diesel trom
rransport, intlation fell below 3 per cent for the tirst time since the introduction of the combined CPL
Sotter inflation readings were recorded across services constituents in health, education, personal care and
efferts, and other categories of houscheld consumprion. Rural wage growth has been rising albeir
moderatelv, driven up by wages of agricultural labourers. On the other hand. staff costs in the arganised

secton were relatively restrained.

10. Liquadaty condiuons eased signilicantly during June and July on the back ol wcereased spending by the
Government which more than ollset the reduction i marker liqudivy because of higherahan-usual
currency demand. The injection of durable liquidicy threugk purchases uncer open market operations
(OMOs), amounting tol 825 billion so far, also helped in easing liquidity concitions, brirging the system-
level ex ante lquidity deticit to close to neutrality (zlbeit without seasonal adjustment). Accordingly, the
average daily Lhquidiny opezation switehed from net wjection of hguiding of 0370 billion 1o June 1 ne
absorpuon of 1 141 billion in Julv and T 4C3 billion in August (up to August 8). Lhe Reserve Bank
conducred variable rate repos and reverse repos of varving tenors in order to manage evolving liquidity
conditions, with a more active use of reverse repos to manage the surplus hquidity. Retflecting the easy
liquicity conditions, the weighted average call rate (WACR} and money marker weighted average rate
rermained on averaze 15 hasis peinrs below the policy repo rate sinee June, Tmerest rates on ot her momey
market instruments such as certilicates ol deposit (CDs) and commercal paper (CPs) have also declined 1n
both the primary and secondary markerts.

11. Inthe externzl sector, merchandise export growth moved into pesitive terrizory in June after eighteen
months. This upnurn was reasonably widespread, covering chemicals, marine products, handicrafr,
'FJIH 5l 'i-i‘.'.:. 1‘{ (RSN ﬁ]{"(j.r[‘.lﬂi".: Tl L{ (S| ,‘-:-l ['.l'.:l'.!'l"i f'l'::": P4 L ]l::l.:‘;. (-J"l'. |..|".E: [ﬂ.h o }lﬂ.:l{i_. ET'!"l }j (aTLS COTll 1 I lll'::‘i.‘]. Ly ".E".?L] iTl =% 1'-1] E"E‘)"i]. Al a
slower pace than in recent months, While lower crude ol prices conunued 1o compress the POL import
bill. domestic demard tor gold remained muted, with domestic gold prices trading at a discount vis-a-vis
international prices. Non-otl non-gold imports conunued to shrink, pulled down by coal, leralisers, ores,
ron and steel and machinery and transport equipment. Cumulstvely, the trade delhan narrowed in Q1 ol
2015-17 ona vear-on-vear basis, Net receipts en account of services remained lat in April-BMay 2016, with
net outllow vnder communication services and slugeish soltware carmings, Whale the pace ol loreign
direct investment intlows slowed in the first two montas of 2016-17, net porttolio flows were stronger
afrer the Brexit vote, notwithstanding considerable volatility characterising these tlows. The level of
toreign excaange reserves roseto 1785 363.7 billion by August 5, 2016,

Palicy Stance and Rationale

12. The recent sharper-than-anticipated increase in food prices has pushed up the projected rajectory of
intlation over the rest of the vear. Moreover, prices of pulses and cereals are rizsing and services intlation
remains somewhat sticky. Theres are earlv indications, however, that prices of vegetables are edging down.
Going [orward, the strony improvemnent in sowing on the back of the monseon s steady progress, along
with supply management measures, augers well for the rood intlation cutlock, The prospectstor intlation
excluding tood and fuel are more uncertain: it the current softness in crude prices proves o be rransient
and as the output gap cantinues to close, intlation excluding food and fuel may likely trend upwards and

counterbalance the beneliy ol the :‘rxp:‘tlm‘l eas :1gn]—l-m'n'lir1 flatior.

I I ——
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In adeition, the tull implementation of the recommendarions of the 7th cartral pav commission (CPC) on
allowances will allect the masmiude ol the direct ellect ol bouse serts on the CPL On balacee, mllation
projections as given in the June bi-monthly statement, e of a central trajectory towards 3 per cent by
March 2017 with sisksuilted to the upside, arve retained.

13. Looking ahead, the momentum ot growth is expected ro be quickened by the normal morsoon raising
agricultural growth and rural demand, as well as by the stimulus to coasumption spending that can be
expected lrom the dishurserment of pay, pensaon and arsears llonwang the implemeniation af the 7th
CPC's award. The passage of the Goods and Services Tax (GST) Bill augurs well for the growing political
consensus tor economic reforms. While timelv implementation of G551 will be challenging, there is no
doubit thae it should ratse revirms o investment seross much of the economy, even while sirenathening
government finances over the medium-term. This shauld boost business sentiment and evenruallv
investment. The current sccommaodative stance of monetasy policy and comlortable higuidiny conditions
should also provide a congenial environment Zor the reinvigoration of aggregate demand conditions.
However, successive downgrades ol global grow ch projeciions by multilateral spencies and the continuing
?‘r] l.l;-_'!%iﬁ] 11E5S E[‘l Wr ili.l. 1.1 ;-l.';.':_f: 'I':'l'.l | HIER iy |.-|..'| I 1.['1::[' '1‘.;-1'.""‘-.{; Il | v |- CXLET [h'l] L‘ltfl [1:41 “:{ gﬂi I #_'| :l-l';'[ Wl L'J.. .-'.:"l (W] rL‘J.i |'|.§_'_|] Y
the GV A growth projection tor 2016-17 1s retained at 7.6 per cent, with risks tacing the economy at this
juncture evenly balanced around 1.

14. Risks ro the intlation target of 5 per cent for March 2317 continue to be on the upside. Furthermore,
while the dirsat stansucal ellect of howse ren allow ances under the 7uh CPC's award may be looked
through, its impact on inflation expectations will have o be carefully monitored so as to pre-empr 2
generalisation of intlation pressures. ln terms of timmediate outcomes, much will depend on the ben:gn
ellects ol the monsoon en leod prices.

15. In view of this configuration of risks, 1t is appropriate 2or the Reserve Bank to keep the policy repo rate
unchanged atthis juncture, while awaiung space lor poliey sction. The stance ol monetary policy remains
accommaodative and will continue to emphasise the acequare provision of liquidity. Easv liquidity
conditions are 'r]lrt:;]x'.{}* Prt':t'."l}_ﬂ.ing banks 1o .f'l‘_t':-df:.ﬂ.l_'v LEATIETTIL Prasl p-:':]if:.}' raLe culs 1.}th1ug}: thor MCTRs

and pro-active liquidicy management should factlitare more pass-through,

6. T may be recalled tha the relinements 1o the '.1'{1';.11' dity management lramework ellected 1o .-i'tJ:_Jr{] 2010
were ntended to smooth the supply o durable Liguidity aver the vear using asset purchases and sales as
needed, and progressively lower the sverage ex ante Lguidivy delicit i the svstem 1o a position closer 1o
neutraliy. The Reserve Bank intends 1o continue with this stmaegy, with the imention of closing the
underlving liquidity deticit over time so that the system moves to a position of structural balance, As
regards the management ol the imnunent FCNR(B] redempiions, the Reserve Bank has been Zrontloading
I.iill.l'idj].}" }j ey iﬁii]]‘l l] 1t ilg]l [:'I.]‘L'f] 11 f]alrkl.':'. i..l'l..:':'[ .-”.il. Ml Al '.L']. .“:'l.J‘i'ﬂ. i]liﬁ[ velll il.l‘[lﬁ."lrfl:'.'l. | Vi f'i fonts 1.|.|— I-':':IT ".’t"H.T-L'I.
purchases. The Reserve Banl will continue with both domestic lquidity operatiors and toreign exchange
unervenuons that should also enable muansgement of the FCNEB) redempuions withour market
L‘liﬁT'll[ﬂ.il'J“?‘&. -"E:ritl:] Ay iL'f Wl J"..l.r“l.]ll tr :’I L‘}[J‘I.'E[jrl(ii f".f‘._'| lljll‘.'." }EIT (WA ;T\E[':':J ':J]- ;lﬁ.]llll”}j EL ]ll eLh 1‘]t‘t1l {..1CL‘:iL].C'L'J. 1o L'.l.'."lllﬁ.'ll.lﬁ..[.

an cpen market purchase avction on Avgust 11, 2014, Details are being announced separately,

17. Thetourch bi-monthlv monetary policy starement will be announced on Ocerober 4, 2016,

Alpana Killawala
Principal Adviser
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Commerce and Industry Minister to form a Dedicated Group to Accelerate
India's Innovation

Press Information Bureau
Government of India
Ministry of Commerce & Industry
13-Ausust-2016

Comnerce and Toduser v Minsier St MNirmals Sicharanzn sad that o dedicased 2TOL W ill e formed 1o
i[:lt:THif}' & {Tr]p]r.n'm?nl. -:'-xp:‘:q'iilfr.':uﬁ]_x SLEPS EOVErNMEnt can take 1o accelesate Twether Tndia's innovauion.
Addressing the tunction at the launch of the Global Innovartion Index report 2816 in New Delhi she said 1o

1s possible to do more andthe countrv s thirsting to move lorward.

India has improved s innovauon ranking n GII o reach 6k posiion lrom s Last vear's rank ol 81st,
this improvement in the rank tor India comes after 5 vears of continuwous drop in its ranking. Swirzerland,
Sweden, the Unned Kinedon, the United States of America, Finland and Singapore lead the 2216 rankings
in the Global Innovauon Index, released jointly by Cornell University, INSEAD, World Intelleciual
Froperty Crganization [WIPO and AT Kearney.

Issue of Visa Recommendation Letter

We are pleased to inform vou thar Banealore Chamber of Tndustry and Commerce (BCIC)
1s successtully oftering the above service to Members / Non - Members st a v erv nominal
[ee o mare 'L!].-IH three cecades.

Sumce BCIC has excellent working relationships wath all the Lhgh Commission/Trade
Bodies, 11 1s needless 1o menton that our recommendation would expedite the process ol
ssuance ol visa

I lence, we take this opportunity in appealing to all our members to utilize our services and
obrain their Business Visas without much hassle, This would also provide us an cpparmnity
ter meet anc interact with vouin persen.

Ohur Secretarnal ['|'1;]rg['~'; [ this corvice 14 ,1]31'.[‘“(1['11 belovas

Members - Rs. 200 per letter %
Non Members - Rs. 300 per letter BeIC
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